Title: Topics in Development Microeconomics

Credits: 4 credits
Total hours: 42
Faculty: Dr. Priva Bhagowalia

Goals

This course will provide an understanding of the literature on the microeconomics of
development. The course is issue based and aims to equip students with theoretical and applied
tools, to systematically analyze problems faced by developing countries It will use economic
theory to examine the nature of economic inequality and poverty at the individual and household
levels.

Prerequisites
Microeconomics; Statistics and econometrics, Economic Development I

Evaluation

Term Paper including presentation
Assignment

Exam

Topics
I: Agricultural household models

— model with complete markets and separation hypothesis
— model with missing markets

II: Distribution within households
- Gender bias and intra household allocations
- Asset ownership, price changes and women’s bargaining power
- Unitary versus collective models of the household

III: Investment in human capital
(a) Nutrition and health
- supply and demand for health and nutrition
- public and private interventions for health

(b) Education:
- determinants of access to education
- private and social returns to education

* 1IV: The rural economy

(a) credit and insurance
- adverse selection and moral hazard
- Microfinance
- Formal and informal risk sharing



(b) Land
- institutional arrangements and markets
- agricultural investments

* This module will be included if time permits.
Suggested Readings

This is an indicative, not an exhaustive reading list. It will be updated and supplemented with
published articles.
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